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TAGS: EAIR, EA 

SUBJECT:CIVAIR: PAN AM MELBOURNE-AUCKLAND FARE 

REF: A. CANBERRA 3684, B. STATE 117800 

1 . DEPARTMENT NOTES GOA ARGUMENT OUTLINED REFTEL THAT 
GOA-GONZ BILATERAL PROHIBITS PAN AM FROM CHARGING DIRECT 
MELBOURNE-AUCKLAND FARE FOR PASSENGERS TRAVELING VIA 
SYDNEY EVEN IF PASSENGER DOES NOT STOP OVER IN SYDNEY. 

2. WE FIND SUCH A RATIONALE UNACCEPTABLE, SINCE ITS 
RESULT, WHETHER INADVERTANT OR NOT, IS TO DENY PAN AM THE 
RIGHT TO COMPETE EFFECTIVELY ON A ROUTE SEGMENT AWARDED 
IT UNDER OUR BILATERAL AGREEMENT. AS EXPLAINED REF B, 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 132615 

PAN AM'S PROPOSAL TO CHARGE THE DIRECT FARE FALLS WITHIN 
THE GENERALLY ACCEPTED GUIDELINES FOR CIRCUITOUS TRAVEL. 
ACCORDINGLY, ITS ABILITY TO CHARGE AND SUSTAIN THE DIRECT 
FARE SHOULD BE A FUNCTION OF AIRLINE ECONOMICS. THE 
RIGHT TO HAVE THE OPPORTUNITY TO MATCH COMPETITION 
SHOULD NOT BE RESTRAINED BY GOVERNMENT FIAT. WHAT WE ARE 
TALKING ABOUT HERE IS A MATTER OF BASIC PRINCIPLE, THE 
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GOA-GONZ BILATERAL NOTWITHSTANDING. GOA CANNOT TAKE AWAY 
IN ONE BILATERAL WHAT IT HAS GRANTED IN ANOTHER. NOR CAN 
WE ACCEPT THAT SITUATION IS NOT DISCRIMINATORY; IT IS 
DISCRIMINATORY BECAUSE PASSENGERS FLYING PAN AM BETWEEN 
MELBOURNE AND AUCKLAND VIA SYDNEY (BUT WITHOUT BENEFIT OF 
A STOPOVER AT SYDNEY) PAY A HIGHER FARE THAN THOSE FLYING 
NONSTOP ON QANTAS AND AIR NEW ZEALAND. THIS IS DUE TO THE 
FACT THAT SUM OF SECTIONAL FARES IS 237.20 FCU, WHILE 
DIRECT FARE IS ONLY 194 FCU, OR 16 LESS. 

3. WHILE DEPARTMENT DOES NOT WISH TO ESCALATE THIS ISSUE, 

IT BELIEVES EMBASSY SHOULD CONTINUE TO PRESS AUSTRALIANS 
ON IT. CHRISTOPHER 
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